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Weekly Market Snapshot
Solar Energy shines again
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Snapshot

The S&P Global Clean Energy index enjoyed a 300% rally
between January 2019 and January 2021 on the back of
euphoria surrounding renewable energy investment.
However, renewable energy funds then suffered a
painful bear market from 2021 until early 2025,
impacted by the sharp increase in the cost of debt
funding and then a US shift away from clean energy
with the November 2024 re-election of Donald Trump.

Since April, we have seen a recovery take place in
renewable energies and particularly in solar power,
with the S&P Global Clean Energy Index rising 50%.
Lower interest rates combined with strong growth in
electricity demand from Al-dedicated data centres and
from electrical vehicles have led to a resurgence in
demand for low-cost sources of energy. Today, solar
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energy represents a key source of low-carbon electricity
in the EU. Thematic ETFs and funds are an effective way
to invest in renewable energy generally, or in solar
energy specifically.
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Renewable energy highs and lows from
2019 to 2025

Following a period of increased interest in
environment-related investment between 2019 and
2021, investments in renewable energy grew and
performed strongly thanks to an Environmental,
Social and Governance (ESG) push and aided by a
zero-interest rate policy environment The result:
the S&P Global Clean Energy index rose 272% from
the beginning of 2019 to February 2021.

Since 2021, higher long-term interest rates have
impacted renewable energy projects (given their
dependence on long-term debt financing).
Renewable energy investment also suffered a
second blow from a shift away from ESG investing
especially in the US with the re-election of Donald
Trump at end of 2024.

A renewables renaissance since April

Since April 2025 we have seen a rebound in
renewable energy indices and more particularly in
solar energy. Energy think-tank Ember noted that
in June 2025, solar was the largest source of
electricity in the European Union for the first time.

By 2025 renewable energy stocks had moved from
once being highly valued growth stocks to becoming
value stocks, given the huge reset in valuations in
this space from 2021 to 2025.

CHART 1 - CLEAN ENERGY INDEX RECOVERED
50% FROM LOWS IN APRIL
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Solar Energy: an impressive recovery

With interest rates falling over the last 12 months,
and with a substantial rise in future electricity and
energy demand due to i) the growth in Al-related
data centres, and to ii) the rise of electrical vehicles,
the search for low-cost sources of energy is
resurging. Solar energy, a relatively cheap energy
source compared to other forms of electricity
generation, can be developed, implemented and
installed quickly. Today, it is the fastest growing
source of renewable energy and according to the
latest reports from the IEA, around 80% of the
increase in renewable power will come from solar
photovoltaic (PV) systems in the next five years.

Robust global solar power demand

Based on the current Bloomberg Energy outlook,
2025 should be a record year for new solar projects
led by China but also with a growing investment in
India, the Middle East and Africa. Not only does
China represent one of the main producer of
electricity through solar energy but it is also
increasing its production of solar panels and
lowering hence the unit cost for solar panels.
Hybrid setups are also being installed with a
combination of solar panels and industrial battery
storage in order to have a more flexible source of
energy and be able to store the additional power.

For now, this remains a relatively unpopular rally
in solar stocks with relatively little retail investor
participation. Instead, themes such as US mega-cap
technology, quantum computing and even nuclear
energy are more popular themes which continue to
capture retail investor attention.

In contrast, investors remain wary of the
renewable/solar energy theme after the painful
2021-2025 bear market when the S&P Global Clean
Energy index fell 66% (in US dollars) from its
January 2021 peak to April 2025 trough. Since then,
the clean energy theme has recovered 50% from the
lows and continues to trend higher.
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DISCLAIMER

This marketing document is communicated by the Wealth
Management Métier of BNP Paribas, a French Société
Anonyme, Head Office 16 boulevard des Italiens, 75009 Paris,
France, registered under number €62 042 449 RCS Paris,
registered in France as a bank with the French Autorité de
Controle Prudentiel et de résolution (ACPR) and regulated by
the French Autorité des Marchés Financiers (AMF). As
marketing material, it has not been prepared in accordance
with legal and regulatory requirements aimed at ensuring the
independence of investment research and is not subject to any
prohibition on dealing ahead of its dissemination. It has not
been submitted to the AMF or any other market authority.

This document is confidential and intended solely for the use
of BNP Paribas SA, BNP Paribas Wealth Management SA or
their affiliates ("BNP Paribas”) and the persons to whom this
document has been delivered. It may not be distributed,
published, reproduced or disclosed by any recipient to any
other person, nor may it be quoted or referred to in any
document, without the prior consent of BNP Paribas.

This document is provided solely for information and shall not
constitute an offer or solicitation in any state or jurisdiction in
which such an offer or solicitation is not authorized, or to any
person to whom it is unlawful to make such offer, solicitation
or sale. It is not, and under no circumstances is it to be
construed as, a prospectus.

Although the information provided herein may have been
obtained from published or unpublished sources considered to
be reliable and while all reasonable care has been taken in
the preparation of this document, BNP Paribas does not make
any representation or warranty, express or implied, as to its
accuracy or completeness and does not accept responsibility
for any inaccuracy, error or omission. BNP Paribas gives no
warranty, guarantee or representation as to the expected or
projected success, profitability, return, performance, result,
effect, consequence or benefit (either legal, regulatory, tax,
financial, accounting or otherwise) of any product or
transaction. Investors should not place undue reliance on any
theoretical historical information regarding such theoretical
historical performance. This document may contain or refer to
past performance; past performance is no guarantee for future
performance.
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The information contained in this document has been drafted
without prior knowledge of your personal circumstances,
including your financial position, risk profile and investment
objectives.

Prior to entering into a transaction each investor should fully
understand the financial risks, including any market risk
associated with the issuer, the merits and the suitability of
investing in any product and consult with his or her own legal,
tax, financial and accounting advisors before making his or her
investment. Investors should be in a position to fully
understand the features of the transaction and, in the absence
of any provision to the contrary, be financially able to bear a
loss of their investment and willing to accept such risk.
Investors should always keep in mind that the value of
investments and any income from them may go down as well
as up and that past performance should not be seen as an
indication of future performance. Any investment in a product
described herein is subject to the prior reading and
understanding of the legal documentation concerning the
product, and in particular the one which describes in details
the rights and obligations of investors as well as the risks
inherent to an investment in the product. Save as otherwise
expressly agreed in writing, BNP Paribas is not acting as
financial adviser or fiduciary of the investor in any transaction.
The information, opinions and projections expressed herein
reflect the opinion of their author at the time of writing they
are not to be relied upon as authoritative or taken in
substitution for the exercise of judgment by anyone, and are
subject to change without notice. Neither BNP Paribas nor any
BNP Paribas Group entity accepts any liability whatsoever for
any consequences that may arise from the use of information,
opinions or projections contained herein.

As distributor of the products described herein, BNP Paribas
may receive distribution fees on which you can obtain more
information upon specific request. BNP Paribas, their
employees or administrators may hold positions in these
products or have dealings with their issuers.

By accepting this document, you agree to be bound by the
foregoing limitations.
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