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Weekly Market Snapshot
Lithium: the new in demand metal

Weekly Recap

= Interest Rates focus: the ECB should decide on
Thursday to keep Interest Rates unchanged at 2%,
with discussion about a new cut increasing. In
contrast, the Fed is expected to cut interest rates at
their meeting on the 17t for the first time this year
following recent weak employment data.

» Precious metals soar following a period of
consolidation, gold has resumed its uptrend and
recently exceeded USD3600/ounce, confirming its
role as a safe haven investment. Silver has also
rallied to USD42, confirming our positive view on
precious metals overall.

= Fitch rating downgrade of France: Fitch
downgraded France last Friday to A+, putting
pressure on the French government which is facing
political uncertainty around their proposed budget.

» Stock markets at multi-year highs: following a
robust Q2 earnings season, stock markets continue
their scent to hit all-time new highs in many cases.

Snapshot
Lithium/batteries

With the transition to a low carbon world, lithium
demand is increasing as this metal is a key component
in battery electric vehicles, and in industrial battery
storage for solar and wind power.

However, this metal has a complex extraction process
and is concentrated in specific parts of the world: South
America, Asia and Australia. Lithium supply could thus
be subject to geopolitical tensions.

The lithium price has been very volatile and is currently
close to historic lows. This has led several mines to
close, temporarily decreasing supply. However, with (a)
growing demand for higher-capacity phone batteries, (b)
additional energy storage needs for solar and wind
power and (c) increased penetration of hybrid and

16 September % Chg Return Trend
Market Level 1 Wk 1 Month 1 Year
Stocks
S&P 500 6607 +1,4% rd 2
Euro STOXX 50 5372 +0,1% N 2
FTSE 100 9196 -0,5% rd 2
Nikkei 225 44790 +3,1% rd 2
MSCI EM 1340 +2,5% rd 2
Bonds Yield
UsS 10Y 4,0 -0,5% 2 2
Gm 10Y 2,7 +1,3% 2 N
UK 10Y 4,6 +0,3% 2 N
Jp 10Y 1,6 +1,7% N N
IG Credit Yield
US 4,9 -1,6% 2 2
EU 3,1 +0,5% 2 2
UK 5,3 -0,4% rd 2
Alternatives
Gold 3673 +0,9% rd 2
Copper 4,6 +2,9% rd 2
S&P Global Infra 3466 +0,4% A] b |
EU REITs 1591 -0,6% N N
BBG Hedge Fds 1730 - 2 2
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A metal on the rise

Although not considered as a precious metal,
lithium is used by most people, sometime even
without them realizing, as it is contained in the
high-power batteries found in smartphones, laptops
or electric vehicles. The metal is currently gaining
more and more importance in our day to day lives.

Indeed, with the technological advances we are
currently witnessing and the transition to a low
carbon economy, lithium is now considered as a
necessity as it is one of the main components of
mobile phones, laptops, electrical vehicles and
industrial electrical battery storage systems to
install alongside renewable energy sources.

As renewable energy installations grow, the
demand on lithium is expected also to increase.
Lithium demand has already grown the last 5 years,
and experts predict it to grow by 5 times between
now and 2030 following the global demand and
increased need for cleaner sources of energy.

Lithium extraction and
geopolitical possible tensions

Lithium mines are geographically present in 3
regions: South America, Asia and Australia carrying
possible geopolitical tensions due to the possible
constrains of future access to the metal. Once
extracted, the raw metal is processed and goes
through several phases to be eventually used in
batteries. The metal has seen several cyclical phases
with its price changing considerably to reach
summits from a low phase.

Lately, due to low prices, some lithium mines have
closed following falling prices, decreasing global
supply. However, as the demand continues to
increase, this implies a price rebound.

Lithium Investment perspectives

As mentioned, the capacity cuts on the supply side
due to the low price of the metal, in addition to: a)
the increased penetration of lithium batteries and
hybrid electric vehicles, b) a growth of demand for
better and higher capacity lithium-ion batteries for
smartphones and c¢) additional energy storage
capacity for solar and wind power will probably
lead to lithium prices recovering from current lows.

Several possibilities do exist for investors in order to
take part in this commodity/market:

1) Investing directly in Lithium through the
commodities market via futures and options,

ii) Investing in Funds or ETF that follows rare
earth metals among which lithium,

iii) Investing in mining companies that extract
lithium,

iv) Investing in companies that refine and process
the raw metal,

v) Investing in technological companies that rely
on lithium in their products or in Funds and
ETF that are focused for example on battery
technologies or battery producing companies.

CHART 1 - RENEWABLE ENERGY +33% (IN $)
OVER 2025 YTD

CHART 2 - BATTERY VALUE CHAIN THEME: YTD
+27% ($), +13% (EUR)
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DISCLAIMER

This marketing document is communicated by the Wealth
Management Métier of BNP Paribas, a French Société
Anonyme, Head Office 16 boulevard des Italiens, 75009 Paris,
France, registered under number €62 042 449 RCS Paris,
registered in France as a bank with the French Autorité de
Controle Prudentiel et de résolution (ACPR) and regulated by
the French Autorité des Marchés Financiers (AMF). As
marketing material, it has not been prepared in accordance
with legal and regulatory requirements aimed at ensuring the
independence of investment research and is not subject to any
prohibition on dealing ahead of its dissemination. It has not
been submitted to the AMF or any other market authority.

This document is confidential and intended solely for the use
of BNP Paribas SA, BNP Paribas Wealth Management SA or
their affiliates ("BNP Paribas”) and the persons to whom this
document has been delivered. It may not be distributed,
published, reproduced or disclosed by any recipient to any
other person, nor may it be quoted or referred to in any
document, without the prior consent of BNP Paribas.

This document is provided solely for information and shall not
constitute an offer or solicitation in any state or jurisdiction in
which such an offer or solicitation is not authorized, or to any
person to whom it is unlawful to make such offer, solicitation
or sale. It is not, and under no circumstances is it to be
construed as, a prospectus.

Although the information provided herein may have been
obtained from published or unpublished sources considered to
be reliable and while all reasonable care has been taken in
the preparation of this document, BNP Paribas does not make
any representation or warranty, express or implied, as to its
accuracy or completeness and does not accept responsibility
for any inaccuracy, error or omission. BNP Paribas gives no
warranty, guarantee or representation as to the expected or
projected success, profitability, return, performance, result,
effect, consequence or benefit (either legal, regulatory, tax,
financial, accounting or otherwise) of any product or
transaction. Investors should not place undue reliance on any
theoretical historical information regarding such theoretical
historical performance. This document may contain or refer to
past performance; past performance is no guarantee for future
performance.
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The information contained in this document has been drafted
without prior knowledge of your personal circumstances,
including your financial position, risk profile and investment
objectives.

Prior to entering into a transaction each investor should fully
understand the financial risks, including any market risk
associated with the issuer, the merits and the suitability of
investing in any product and consult with his or her own legal,
tax, financial and accounting advisors before making his or her
investment. Investors should be in a position to fully
understand the features of the transaction and, in the absence
of any provision to the contrary, be financially able to bear a
loss of their investment and willing to accept such risk.
Investors should always keep in mind that the value of
investments and any income from them may go down as well
as up and that past performance should not be seen as an
indication of future performance. Any investment in a product
described herein is subject to the prior reading and
understanding of the legal documentation concerning the
product, and in particular the one which describes in details
the rights and obligations of investors as well as the risks
inherent to an investment in the product. Save as otherwise
expressly agreed in writing, BNP Paribas is not acting as
financial adviser or fiduciary of the investor in any transaction.
The information, opinions and projections expressed herein
reflect the opinion of their author at the time of writing they
are not to be relied upon as authoritative or taken in
substitution for the exercise of judgment by anyone, and are
subject to change without notice. Neither BNP Paribas nor any
BNP Paribas Group entity accepts any liability whatsoever for
any consequences that may arise from the use of information,
opinions or projections contained herein.

As distributor of the products described herein, BNP Paribas
may receive distribution fees on which you can obtain more
information upon specific request. BNP Paribas, their
employees or administrators may hold positions in these
products or have dealings with their issuers.

By accepting this document, you agree to be bound by the
foregoing limitations.
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