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Market Snapshot
Reaping the benefits of the Agribusiness

Snapshot

Agribusiness is emerging as one of the most compelling
long-term investment themes within the real economy.
Spanning the entire agricultural value chain, from crop
production and farming inputs to food processing and
distribution, the sector is benefiting from a combination of
structural demand growth and tighter global supply
conditions.

Geopolitical tensions have disrupted agricultural markets in
recent years, pushing up the prices of key commodities
such as wheat, corn and soybeans, while also increasing
the cost of essential inputs including fertilisers. At the same
time, industry consolidation has strengthened the
competitive position and profitability of leading
agribusiness companies.

Looking ahead, the sector stands to benefit from powerful
secular trends. Farmland remains a scarce resource, global
food demand continues to rise, and growing middle-class
populations are driving increased consumption of higher-
value food products. Against a backdrop of persistent
inflation and renewed investor interest in real assets,
agribusiness offers a differentiated source of long-term
growth and diversification.

AGRICULTURAL COMMODITY PRICES HAVE REBOUNDED
SINCE 2022
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Agribusiness: a vital but often
overlooked sector

Agribusiness extends far beyond farming. It covers the
entire ecosystem involved in producing, processing and
distributing agricultural products, including seeds,
fertilisers, machinery, food processing, logistics and retail
distribution.

Its significance is immense. According to the Food and
Agriculture Organization of the United Nations (FAO),
smallholder farmers produce more than 70% of the world's
food, while agriculture remains the largest employer
globally. For many developing economies, it is also a
primary source of income and economic development.

As populations grow and living standards improve,
particularly across emerging markets, the demand for
agricultural products continues to increase. This makes
agribusiness a critical component of both global food
security and long-term economic growth.

Geopolitical tensions have reshaped
agricultural markets

Agricultural markets have experienced a significant shift
since 2022, reversing the period of relatively subdued
prices that characterised the previous decade.

A key driver has been the war between Russia and
Ukraine. Both countries rank among the world's leading
agricultural producers and exporters, particularly in wheat.
Disruptions to production and export flows have tightened
global supplies and contributed to higher grain prices.
Meanwhile, tensions in the Middle East have affected the
production of nitrogen-based fertilisers, which rely heavily
on natural gas. Reduced availability of these inputs has
added further pressure to agricultural supply chains and
increased production costs for farmers.

Together, these developments have created bottlenecks
across both agricultural commodities and essential farming
inputs, supporting higher prices for crops such as wheat,
corn and soybeans.
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Why the investment case
remains compelling

The attraction of agribusiness extends well beyond
the current commodity cycle. Industry consolidation
has resulted in fewer but larger companies,
strengthening market positions and improving
profitability across several segments of the sector. At
the same time, higher crop prices tend to support
increased spending on machinery, fertilisers and
agricultural technologies, creating favourable
conditions for suppliers throughout the value chain.

Long-term fundamentals remain particularly
compelling. Farmland is a finite resource, while food
demand continues to rise as the global population
expands and the middle class grows. Increasing
prosperity is also driving greater consumption of
protein-rich diets, which require higher levels of
agricultural production.

Amid ongoing global warming, a potential
“super” EINifio raises the chance of extreme
weather, and Middle-East disruptions could intensify
food-sector shocks. A Nature study! found ElNifio's
impact on global crop yields is asymmetrical, with
negative effects seen in up to 24% of harvested area
and positive effects in 36%.

In addition, agricultural assets have historically
delivered attractive returns. Investments linked to
farmland have generated annual returns of around
11% to 12% over the long term, while also offering
diversification benefits and a degree of protection
against inflation.

RISING INCOMES ARE DRIVING GLOBAL PROTEIN
CONSUMPTION
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source: ENP Paribas, LSEG Datasiream,0ECD-FAO Agricultural Outlook 2026-2035 (database)

Ulizumi, T., Luo, JJ., Challinor, A. et al. Impacts of El Nifio Southern Oscillation on the global yields of major
crops. Nat Commun 5, 3712 (2014). https://doi.org/10.1038/ncomms4712
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Investing in the agribusiness
opportunity

Investors can access the agribusiness theme through
several channels. Direct exposure can be obtained
through investments in farmland, either individually
or via specialist funds. These assets provide access to
tangible resources whose value can appreciate over
time.

Listed solutions are also available. In particular,
agricultural REITs enable investors to gain exposure
to farmland through publicly traded vehicles,
especially in the United States.

For most investors, however, diversified
agribusiness equity funds and ETFs offer the simplest
and most accessible route. These vehicles provide
exposure to a broad range of companies, including
crop producers, fertiliser manufacturers, agricultural
traders, food processors and equipment makers.

Supported by rising food demand, constrained
supply, finite land resources and attractive long-
term return potential, agribusiness is increasingly
establishing itself as a strategic investment theme
for the years ahead.

GLOBAL FERTILISER DEMAND
CONTINUES TO RISE

Fertilizer production by nutrient type
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DISCLAIMER

This marketing document is communicated by the Wealth
Management Métier of BNP Paribas, a French Société
Anonyme, Head Office 16 boulevard des lItaliens, 75009 Paris,
France, registered under number 662 042 449 RCS Paris,
registered in France as a bank with the French Autorité de
Controle Prudentiel et de résolution (ACPR) and regulated by
the French Autorité des Marchés Financiers (AMF). As
marketing material, it has not been prepared in accordance
with legal and regulatory requirements aimed at ensuring the
independence of investment research and is not subject to any
prohibition on dealing ahead of its dissemination. It has not
been submitted to the AMF or any other market authority.

This document is confidential and intended solely for the use
of BNP Paribas SA, BNP Paribas Wealth Management SA or
their affiliates ("BNP Paribas”) and the persons to whom this
document has been delivered. It may not be distributed,
published, reproduced or disclosed by any recipient to any
other person, nor may it be quoted or referred to in any
document, without the prior consent of BNP Paribas.

This document is provided solely for information and shall not
constitute an offer or solicitation in any state or jurisdiction in
which such an offer or solicitation is not authorized, or to any
person to whom it is unlawful to make such offer, solicitation
or sale. It is not, and under no circumstances is it to be
construed as, a prospectus.

Although the information provided herein may have been
obtained from published or unpublished sources considered to
be reliable and while all reasonable care has been taken in
the preparation of this document, BNP Paribas does not make
any representation or warranty, express or implied, as to its
accuracy or completeness and does not accept responsibility
for any inaccuracy, error or omission. BNP Paribas gives no
warranty, guarantee or representation as to the expected or
projected success, profitability, return, performance, result,
effect, consequence or benefit (either legal, regulatory, tax,
financial, accounting or otherwise) of any product or
transaction. Investors should not place undue reliance on any
theoretical historical information regarding such theoretical
historical performance. This document may contain or refer to
past performance; past performance is no guarantee for future
performance.
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The information contained in this document has been drafted
without prior knowledge of your personal circumstances,
including your financial position, risk profile and investment
objectives.

Prior to entering into a transaction each investor should fully
understand the financial risks, including any market risk
associated with the issuer, the merits and the suitability of
investing in any product and consult with his or her own legal,
tax, financial and accounting advisors before making his or her
investment. Investors should be in a position to fully
understand the features of the transaction and, in the absence
of any provision to the contrary, be financially able to bear a
loss of their investment and willing to accept such risk.
Investors should always keep in mind that the value of
investments and any income from them may go down as well
as up and that past performance should not be seen as an
indication of future performance. Any investment in a product
described herein is subject to the prior reading and
understanding of the legal documentation concerning the
product, and in particular the one which describes in details
the rights and obligations of investors as well as the risks
inherent to an investment in the product. Save as otherwise
expressly agreed in writing, BNP Paribas is not acting as
financial adviser or fiduciary of the investor in any transaction.
The information, opinions and projections expressed herein
reflect the opinion of their author at the time of writing; they
are not to be relied upon as authoritative or taken in
substitution for the exercise of judgment by anyone, and are
subject to change without notice. Neither BNP Paribas nor any
BNP Paribas Group entity accepts any liability whatsoever for
any consequences that may arise from the use of information,
opinions or projections contained herein.

As distributor of the products described herein, BNP Paribas
may receive distribution fees on which you can obtain more
information upon specific request. BNP Paribas, their
employees or administrators may hold positions in these
products or have dealings with their issuers.

By accepting this document, you agree to be bound by the
foregoing limitations.

© BNP Paribas (2026). All rights reserved.
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